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COMMODITY LOANS AVAILABLE TO ASSIST PRODUCERS 

 
 

   I had a conversation with a producer last week that was contemplating taking a USDA 
Marketing Assistance Loan (MAL) for the first time.  These loans are available to help producers 
through periods of low market prices. In the past much of the grain had been fed to livestock in 
his operation but that had changed.  The 2014 Farm Bill authorized Marketing Assistance Loans 
and Loan Deficiency Payments (LDP’s) which we are still operating under.   
   Marketing loans provide interim financing at a fixed, low interest rate for 9 months.  The 
interest rate is determined in the month you take the USDA loan and is currently 3.375%.  Saline 
County loan rates on corn are $1.98 per bushel and soybeans is $4.87 per bushel.   
   Currently in effect, interim financing allows producers to delay the sale of the commodity at 
harvest-time lows and wait until more favorable market conditions emerge.  That plan can 
backfire too.  There are a lot of variables and future unknowns involved in commodity markets as 
you know.   If you take out a loan, this needs to be discussed with your tax advisor how to treat 
that on Schedule F. The IRS allows two different ways.  For more information go to: 
https://bit.ly/2IkZrg1  
   Producers must meet the requirements of being actively engaged in farming. In order to meet 
eligibility requirements, producers must retain beneficial interest in the eligible commodities, 
meaning they have control of the commodity or a title to the commodity, until the MAL is repaid 
or the Commodity Credit Corporation takes title to the commodity.  You also need to be in 
conservation and wetland compliance.  
   Last year there were not many of these loans processed by the FSA office in Saline County.  
Will this activity pick up this fall due to our economy?  For more information, please visit your 
local FSA office or go to:  www.fsa.usda.gov 
STORED GRAIN TIPS 
   I had a report in the Diller/Odell area of field corn kernels sprouted in the ear.  Sprouting 
damage can cause delays in drying the grain in the bin and decrease storage life.  Also, if your 
dryland corn field has ear rot on ears, the fungi will continue to grow in the bin and affect grain 
storage life.  Grain with ear rots and fungi should not be stored for long periods of time, or at all, 
if possible, as it usually worsens in storage.  Always monitor storage conditions knowing that 
drier/cooler conditions will help to slow mold growth.  Livestock producers need to be aware if 
mycotoxins were produced and accumulated in affected grain that needs to be managed 
accordingly.   
   I received an inquiry on labeled insecticides that can be used when storing corn longer-term that 
can be applied when loading the bin.  The general rule of thumb is the longer grain is stored, the 
greater the chance of an insect infestation occurring.  There are many important steps to be taken 
to reduce the likelihood of infestation and that all starts with a clean bin that has been treated with 
a labeled insecticide.   
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   Adam Varenhorst at South Dakota State University says that under most storage circumstances 
it is not necessary to treat grain with a protectant insecticide prior to binning for grain that will be 
removed from storage by May or June of the following spring, or that will be used on-site as 
livestock feed within one year of harvest.  
   A protectant insecticide should be applied to grain that is expected to be stored for more than 
one year. If a protectant insecticide application is necessary, it should only occur after the grain 
has reached the optimal storage moisture. These insecticides can be applied at the auger while the 
bin is being filled, or as a surface treatment that is referred to as either top-dressing or capping-
off.  For more information on the updated bin spray treatments that are labeled and for further 
grain insect management information, go to:  http://igrow.org/agronomy/corn/how-do-i-manage-
insects-in-my-stored-grain/ 
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