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   I have received quite a few calls about Cash Rental Rates for 2016 this fall, so I thought I’d 

share some comments leading into our local program in December in Wilber.  The land lease 

workshop for tenants and landlords is Tuesday, December 15 at 1:30 p.m. at the First Lutheran 

Church Fellowship Hall in Wilber.  For me to plan for handouts, please call our office at 402-821-

2151 or e-mail my office manager Lou Hajek at lhajek2@unl.edu prior to the meeting. 

   Al Vyhnalek, a year ago, made some comments about the cash rent climate that’s still true this 

fall.  Getting landlords and tenants to agree for this next year will be a great balancing act.  On the 

landlord’s side, the land taxes have skyrocketed in the past few years. Ask anyone that owns 

farmland to talk about this and you can practically see the steam coming out of their ears. Al owns 

farmland locally, who is one of the speakers at the Wilber workshop in December, so he knows 

firsthand experience about those feelings. Landlords also know that most farmers own land too, 

they know how land taxes have changed with land valuations.  

   Have you ever noticed a farmer/landowner in Nebraska knows exactly how many dollars per 

acre they are paying in property taxes and in surrounding states they don’t?  It certainly is 

different that’s for sure. 

   On the tenant’s side, it’s two years in a row now, it’s not $7 per bushel corn and $15 per bushel 

soybeans anymore.  The November 2015 WASDE report forecasted the 2015/16 season-average 

corn price received by producers is projected 15 cents lower on both ends from the previous 

report and is now forecast to be $3.35 to $3.95 per bushel.  Spot price at Farmers Cooperative 

Dorchester as I write this column is $3.35 for corn and $8.03 for soybeans.  Expenses do not seem 

to be moving much.   

   So sometimes there can be a dilemma. The tenant that cannot or should not pay more rent and a 

landowner that is unwilling to lower rent. This creates the great balancing act. 

   We do also need to keep in mind that the lease on farm land is a traded commodity that is 

ultimately governed by supply and demand.  Without a vibrant livestock industry, like we used to 

have, demand remains very high to farm additional cropland.   

   The Nebraska Farm Business association in July published an interesting article on the 

dilemma.  Director Tina Barrett said the reality is this decision can't be just about the numbers. 

The likelihood of ever having the opportunity to farm that ground again once you give it up is 

slim. It is also tough to find additional ground to farm when the markets turn around. The scarcity 

of the income-producing resource (the land) makes the decision to give up high cash rent land 

extremely tough. Knowing that a weather scare, a disaster in another area of the Midwest, or even 

major legislation could change this outlook in an instant gives validity to continuing to pay higher 

cash rent than what the land will actually support. It's also important to remember that giving up 

the ground may reduce your risk, but it also cuts the opportunity to make money or cover total 

farm expenses with gross income.  This article in full is at: http://agecon.unl.edu/cash-rent-

increases-when-is-the-right-time-to-give-up-a-lease  
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   Both parties need to use a sharp pencil. Al said he has had landlords in Platte County think rent 

should go up by $25 per acre to cover taxes when the tax change per acre per year was $5-7 per 

acre. Tenants are buckling down on the expense side too.  Communication is the key and I 

encourage you to come to our land lease update on December 15.  There will be numerous tips 

and survey information given out to help with the communication side.  Please call our office 

today to pre-register for handouts and for me to plan refreshments.     
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