
 

March 9, 2007 

 

CARBON UPDATE 

 

Southeast Nebraska is leading the state for the number of carbon sequestration payment contracts 

to no-till or ridge plant ground through the year 2010. The agreements are through the Chicago 

Climate Exchange or CCX. The CCX is the world's first and North America's only voluntary, 

legally binding rules-based greenhouse gas emission reduction and trading system. 

 

Members of the Chicago Climate Exchange® include Rolls-Royce, Ford Motor Company, New 

Belgium Brewing, Dow Corning, Dupont, Rhodia Energy Brasil Ltda, King County, Washington, 

American Electric Power, Motorola, Safeway, Premium Standard Farms, IBM, Bayer 

Corporation, Cities of Aspen, Berkeley, Boulder, Oakland and Portland, 

 

Michigan State University, The Universities of Iowa, Minnesota and Oklahoma, to name a few. 

 

There are over 225 examples of companies or businesses that have contractually agreed to reduce 

their greenhouse gas emissions of CO2 by the year 2010. If they fall short of their contractual 

agreement in carbon emissions, a portion can be offset to payments to a no-till farmer at a ½ ton 

per acre payment rate worth about $2.00 per acre per year at this time. But prices vary daily and 

have changed from 25 cents per acre up to two dollars. It basically boils down to how well your 

pool does when you signed up. The market for carbon offsets continues to grow. 

 

The news is the middleman, the Iowa Farm Bureau, which pools contracts in Nebraska sold one 

million dollars of carbon offsets in one trading day in February. The CCX had its highest volume 

trade. The top 10 counties to receive money from this program are Gage County with 137 long 

term contracts, Saline (97), Jefferson (59), Fillmore (33), Lancaster (30), Thayer (27), Chase (22), 

Nuckolls (22), Seward (22) and Saunders with 19 contracts. The next cash payments to farmers 

who certified no-till, ridge plant or new grass seedings seeded on cropland after January 1, 1999 

should come in April of this year. 

 

In other news, there may be an announcement the entire state of Nebraska will be eligible for 

carbon payments in agriculture through the CCX on cropland and on newer grass seedings. We 

should know by April 1st. There has been a request to increase payment rate of carbon being 

sequestered with No-till farming. If this happens this year, cash payments will be higher than 

previously mentioned and David Miller with the Iowa Farm Bureau is going to ask the CCX for 

back payment to original contract holders back to the year 2003. How this all plays out will be of 

great interest. 

 

No-tillers who signed up last year will receive payments for 2005 and 2006 this year. So 

payments could approach the four dollar per acre range. People who sign up by June 2006 of this 

year might be able to back certify to 2006, so there is a good change of a double payment in 2008 

for new enrollees. Specific requirements to enroll and what are eligible acres can be read online at 

our local extension website. 

 

 



 

A new aggregator for Nebraska started last fall, which is the North Dakota Farmers Union. It is 

the same market and registration is similar for these types of carbon offset payments. Of interest 

in Europe, where carbon is priced at much higher rates because of Kyoto trade agreements, no-till 

farmers are not eligible for carbon offset payments. It is hoped that in agriculture in the U.S. 

because of these beginning carbon offset contract holders, that agriculture can be in this market 

on into the future. For more information go to: www.chicagoclimateexchange.com 

 

To learn more or to apply for cash payments, I have a fact sheet on our local website. It also 

answers to some of the myths about this program at: www.saline.unl.edu/newsitems/carbon  Key 

links are also provided. 
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