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ACRE PROGRAM UPDATE 

 

I was at the UNL AgEcon Outlook meeting in Lincoln last week on February 28th and some very 

interesting facts came out about the current Farm Program. There will be significant payments 

coming this fall for people that had signed up for the ACRE program. You might recall all the 

efforts Extension was involved with ACRE program education in 2009. ACRE stands for 

Average Crop Revenue Election Program. In fact, Nebraska led the nation in ACRE program 

signup with individual county signup ranging from 0 to 40% of the farm units. The ACRE 

program cost 20% of the guaranteed DCP payment and it took a computer to understand. The 

Texas A&M program that we ran for two months with area farms that tested 500 different 

revenue outcome scenarios in making the right decision, it was an experience I will not forget.  

 

The ACRE Program provided producers an option to protect against declines in market revenue 

for a cost. The ACRE Program involved state and farm revenue changes from guarantee revenue 

levels that are based on national prices, state planted yields, and farm planted yields. It was not 

easy to understand.  

 

The big news is our dryland corn crop was so bad last year, nobody could have predicted 

including computer models the extreme outcome in Nebraska. Rather than trendline 133 bushels 

per acre, dryland corn was 58.5 bushels per acre. The ACRE program uses planted acreage and 

includes failed acres so the final yield number will actually be a bit lower. The Nebraska dryland 

soybean crop came in at 24.9 bushels far below the trend of 44 bushels per acre.  

 

The ACRE state revenue triggers for the 2012 dryland corn and beans crop were $502.04 on 

dryland corn and $465.55 on dryland soybeans. Even though the exact outcome will not be 

completely known until August 31st the following outcomes are expected. For dryland corn a 

national marketing price of $7.20 and a Nebraska yield of 58.5 bushels per acre. That equates to a 

projected ACRE payment on non-irrigated acres of $80.84. For non-irrigated beans they are 

projecting a price of $14.30 and a statewide yield of 24.9 bushels per acre. That equates to a 

projected ACRE payment on non-irrigated acres of $109.48.  

 

Those numbers will be tweaked by the end of August and remember your farm trigger would also 

need to be met (highly likely). Take 85% times the expected payment times the acres eligible 

(below the base acres) to estimate payment. However, the ACRE payment cap may come into 

play for some. For more information, go to the Nebraska FSA website: http://tinyurl.com/bj54hul. 

 

With the extension of the old farm program for one year, farmers have this unique chance or one 

year election to enroll in ACRE or stay in regular DCP. You need to declare that when you make 

your FSA appointment. It’s possible you can declare ACRE and change back to DCP at a later 

date. The deadline to sign up for ACRE is June 3rd. If you have never been in ACRE and have 

share leases, you would need to start that paperwork before June 3rd to get landlord signatures. If 

you were all cash lease, that paperwork could be done after June 3rd.  

 



 

The most important decision this year for risk management for dryland crops is not ACRE 

program but rather crop insurance election which is due March 15th. But for additional revenue 

protection and our current drought trend, is the ACRE program the way to go in 2013?  

 

At this time with ACRE program projections, it will take a loss in revenue statewide of 31% on 

dryland corn and 20% on dryland soybeans and 53% on winter wheat over trendline. For an 

example, the expected ACRE revenue trigger for the 2013 dryland corn is $552.24 per acre. Any 

combination of state yield and national marketing price below that figure would trigger an ACRE 

payment. Current projected 2013/14 national market price for corn is $5.51. That would mean 

will this Nebraska crop come in above 100 bushels per acre in 2013? More information and UNL 

Professor Brad Lubben’s slides are posted on the front page of our website at: /. 
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