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Good Records:  
The Foundation of a Strong Business 

 
There are two distinct types of records—financial and production. 
Financial records relate primarily to the income and expense transactions 
of the farm. Product sales, operating expenses, equipment purchases, 
accounts payable, accounts receivable, inventories, depreciation records, 
loan balances and price information are all examples of financial records. 
 
Production records are items that relate to quantities of inputs and levels 
of production by enterprise and/or by resource type. They consist of crop 
yields, planting schedules, calves born, pounds of milk produced, weaning 
weights, death loss, breeding, etc.  
  
Both production and financial records are important to the efficient 
management of today’s farm business and used together they provide a 
valuable picture of a farm’s viability. There are two key reasons why you 
need an effective record-keeping system. The first one that usually comes 
to mind is compliance. If you are a business owner then you will need to 
supply information regarding your business to a number of agencies 
including your lenders, the Internal Revenue Service, and your state and 
municipal tax departments. You will also need good business records if 
you are considering purchasing crop insurance or other risk management 
products subsidized by the federal government. Finally, in the event of a 
disaster you will be required to present past records in order to participate 
in many state or federal emergency programs. 
 
The second, and probably most important, reason for having a good 
record-keeping system is to have the data you need to make sound 
decisions regarding your business. Having accurate, up-to-date records is 
one of the best tools you can have when choosing where to focus your 
management effort for the future. Will you add new products? Diversify 
your farm? Raise your prices? Seek out more customers? Expand your 
business? Try a new marketing strategy? Any of these are fair questions 
to ask but if you don’t have good records it will be tough to find answers. 
Selecting a record-keeping system should depend on how the records will 
be used, who will be the record-keeper, and how many individuals will 
need access to the data. There is no “best” record-keeping system for all 
situations but any farm records system should: 
• provide accurate and necessary information 
• be user-friendly 
• be flexible enough to provide information in a variety of ways 
 
A common question is whether a computer system is “better” than a paper 
ledger. While a computer-based record-keeping system might make the 
job easier, the question is really what system works best for your 
management team? If you don’t like computers then investing in one just 
for record-keeping is probably not a good investment. Either way, it is not 
where you keep track of your records that matters –it is the fact that you 
make a commitment to keep your records up-to-date and accurate.  

 
Holiday time is 

approaching. How do I 
manage to get decorating, 
shopping and baking done 
without too much stress?  

 
 

Setting priorities and 
managing our time and 
energy will help accomplish 
the tasks to be completed 
with reduced stress. All tasks 
can be divided amongst 
family members.  
 
• A checklist of tasks to be 
complete will help to make 
holiday preparation easier. 
 
• Share the duties of 
preparing for the holidays 
with family and/or friends. 
Don’t try to do it all yourself.  
 
• Have a decorating day or 
weekend and include all 
family members.  
 
• Plan a baking day for 
cookie and holiday treats.  
 
• Prepare a schedule for 
baking and meal 
preparation.  
 
• Don’t let being a 
perfectionist interfere with 
you enjoying the holidays. 
Family and friends are 
coming to visit you. Do only 
what you can without feeling 
guilty.  
 
• Keep all receipts for gifts in 
one place. This will save 
frustrations after the holidays 
if items need to be returned.  
 
• Prepare the table for meals 
the night before to save 
anxiety at the last minute.  
 
• Have plenty of batteries 
and other items you may 
need on-hand to save last 
minute stress. 

 


